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SECURITY

The solicitor enters into either a Deed of Assignment of
funded Assets or a general Debenture with the lender.

The assignment covers all income due to the Solicitor, both
disbursements and also the contingency fee, so will
generally be of greater value than borrowings

In the event of solicitor default, the case can be moved to
another firm.

DUE DILIGENCE

Due Diligence will be carried out on Borrowers including, but not
limited to:

* SRA verification of Solicitor and firm.
*  Full AML & Credit check on borrowing party directors.
* Review of accounts.

Due Diligence will be carried out on each funding tranche request,
including:

+ Random sampling of claimant files for retainer and all legal
documents.

«  Werification of ATE.

*  Ongoing random update sampling on previous funding tranches.
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ATE INSURANCE

After the Event Insurance (ATE) is carried on all cases
funded by Seven Stars as a condition of funding

ATE policies covers the cost of ‘own disbursements’ (the
funds spent on that case) on funded cases in the event that
a case is lost

It also covers the other party’s costs if a case is lost

It is not a capital insurance for the investment and Seven
Starts are not a beneficiary, however it does provide some
assurance that the borrowing law firm will receive funds
that can be used to cover indebtedness

*  We specifically target precedent-based legal claims for
investment, which reduces the operational and results-
based risks involved.

* We lend to regulated law firms or to the marketing
companies helping such law firms to acquire cases,
whilst ensuring that there is a strict mechanism of
controls in place for borrowers.

* We insist on After the Event (“ATE”) Insurance cover on
all funded cases.

*  We will only fund cases against large, liquid entities,
such as Banks, Housing Authorities and Utility
Companies or where Government backed
compensation schemes exist.

*  We establish minimum claim values for each sector to
ensure sufficient capital cover.
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